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USSR WORLD TRADE 


FOREIGN TRADE GAINS IN 1980, FUTURE PROSPECTS VIEWED 
Moscow FOREIGN TRADE in English No 5, 1981 pp 6-14 


lArticle by Vasili Klochek, member of the Board, head of the Main Planning and 
Economic Department, Ministry of Foreign Trade of the UssR) 


(Text) 
_ With the fulfilment of the tenth five-vear plan 


(1976-1980) our country has made another stride 
towards communism. The results of the large-scale, 
gonstructive activities of the Communist Party and 
the whole Soviet people in the tenth quinquernium 
were summed up by the 26th CPSU Congress which 
outlined new economic and social goals to be 
achieved by our country in the next five years. These 
are verv ambitious challenges, but quite realistic 
as the possibilities of their solution are based on 
the great achievements of the Soviet Union in eco- 
nomics, science, technology and social life. 

In the last five years the national wealth of our 
country has increased considerably. As compared to 
the ninth five-vear plan period the national income 
used for consumption and accumulation rose 24 per 
cent, and industrial production, 33 per cent. 

Heavs industry, the underlying sector of our 
country's economy, as well as other industries which 
determine the technical pro-ress made good head- 
wav. There was an increase in fuel extraction, elec- 
tricity generation, and ferrous and non-ferrous 
metals production 

The planned strengthening of agricultures ma- 
terial and technical base brought about a further 
growth of agricultural production: a nine per cent 
average annual increase of gross output as against 
the previous quinquennium. 

The rates of scientific and technical progress 
were accelerated. New technology was put to in- 
creasing use, and the technical level of production 
improved. An important contribution to these 
achievements was made by Soviet science 














The dynamic growth and higher efficiency of the 
economy is the reliable foundation on which our 
country builds jis ever broader participation in the 
international division of labour and more active 
economic relations organically bound in with the 
Soviet Union's national economic complex 

The foreign trade strategy over this period was 
fully oriented to enlarge the Soviet Union's share 
in the international division of labour and heighten 


the role that foreign economic relations could play 
in solving national economic problems as advanced 
by the 25th CPSU Congress. active foreign trade 
pohcies and the progress achieved in the trade and 
economic relations with foreign countries were to 
a large measure conducive to the successful carry. 
ing out of the Leninist peaceful foreign policy. 

Fureign economic ties were actively in the 
past five vears to reach the following important 
sucial and economic targets set forth by the Party: 
accelerated growth and higher effectiveness of social 
production, rising labour efficiency, and fuller 
satisfaction of the worki le's material and 
cultural requirements. Total 175,700 million rubles’ 
worth of industrial and farm products, or twice as 
much as in the previous five years, was imported 
from abroad to meet various economic requirements 
in the tenth quinquennium. 

In terms of the economic strategy for the tenth 
five-vear-plan period foreign commerce was assign: 
ed an important role in buildi -pR up 4 a 's 
economic potential, extending 
tion funds, in developing certain —— \~- indus- 
tries. Some 65,900 million rubles’ worth of machines 
and equipment was imported, a 2.3-fold increase 
over the previous (ninth) quinquennium. Increased 
significance was attached to the imports of com. 
plete sets of equipment that ensure speedier utiliza. 
tion of progressive technological processes. Almost 
1.200 complete sets of imported equipment worth 
7.200 million rubles went into operation in 1976-1980. 

Imported equipment was used in the following 
large projects commissioned in the tenth quinquen- 
nium Kama truck complex; Atommash plant. Niko- 
lave, alumina factory; Orenburg gas complex and 
Sovuz gas pipeline, Dnieper mining and ore-dressing 
complex (iron ore pellets); and some forty chemical 
plants (sulphuric acid. ammonia, carbamide, plastics 
and other chemicals). 

Foreign trade helped significantly consolidate the 
material and technical base of agriculture. Some 
3,700 million rubles’ worth of farm machinery, or 
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twice as much as in the previous five years, was 
imported in the tenth five-vear period. More vitamin 
und enzyme additives to feeds, fertilizers, plant pro- 
tective chemicals and other goods were purchased to 
meet larmers needs 

There was an increase in purchases of foods and 
consumer products. Imports of consumer goods 
and raw materials for their manufacture more than 
doubled over the previous five vears to 67,400 mil- 
lion rubles These included grain, meat and meat 
products, sugar, animal fat and vegetable oils, 
‘egetables, cottons, garments, linen, footwear and 
uther consumer goods. Two functions were ac: 
-omplished simultaneously replenishment of home 
market stocks to meet the requirements of the 
Population and extension of commodity assortment 

Exports were also given a boost in the tenth 
guinguennium. Their value more than doubled as 
against the previous five years to reach 189,000 mil- 
‘on rubles. The export list was extended. For the 
first time it included ammonia, polyethylene, polys- 
tvrene, vinv! chloride, and carbamide. 

Deliveries of engineering industry products were 
augmented Exports of machines and equipment 
more than doubled as compared to the previous five 
vears. There was an increase in the exports of 
metal-cutting lathes, forges and presses, textile ma- 
chines, ships, motor vehicles, tractors and other pro 
ducts. 

A noteworthy feature in the tenth quinquennium 
was extended long-term. large-scale cooperation with 
foreign countries which better agrees with the 
present-day level of productive forces and makes pos. 
sible package solutions of the developmental prob- 
lems related to fuel and primary resources, trans- 
port and other important economic sectors of the 
Soviet Union and its trading partners. 

In the tenth five-vear-plan period trade and eco- 
nomic cooperation with socialist countries became 
more diversified. 


The USSR and the CMEA nations continued to 
implement the Long-term Comprehensive 
me of socialist economic integration which in 1976- 
1980 significantl stepped up their mutual trade 
turnovers (increase of 74.4 per cent). 

Economic ties with the industrial capitalist coun- 
tries and developing nations kept on expanding. 
Trade with the former doubled; with the latter it 
registered an 89.6 per cent increase. 














The line for expanded trade intercourse with 
all interested nations vielded positive results. The 
number of the Soviet Union's trading partners in 
the past five vears increased from 115 to 139, The 
period under review witnessed the signing of inter: 
governmental trade agreements with 19 new na 
tions (for the first time). In 1980 the Soviet Union 
had bilateral trade treaties and agreements with 115 
countries. 

As compared to 1975 the overall Soviet foreign 
trade turnover in effective prices rose to 94,100 mil: 
lion rubles in 1980, an 85.6 per cent increase. 

Such increase may be considered as significant 
even if the growth of world market prices is taken 
into account 

1980, the final vear of the tenth five-vear plan 
period was an important one for foreign commerce 
tu achieve its assigned targets. In 1980, Soviet for- 
cign trade turnover exceeded the volume of the 
previous year by 17.2 per cent 


Soviet Foreign Trade 
(‘000 min rubles) 
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| per: per 
centage | centage 
of | of 
—  — 1979 1975 
Total 
Turnover 307 a3 86994) 172 1856 
Export 4006064240 8967 HS 
Import 6.7 79 “as 1174 1667 
Socialist 
countries 
Turnover 28 6 451 506 112.2 177.1 
Export i46 236 29 1139 1846 
Import 140 21.5 23.7 110.3 169.3 
including 
CMEA nations 
Turnover 263 416 47 109.9 1744 
Export j34 nN?) oS 112.1 182.) 
Import i129 199 214 107 4 1664 
Industrial capitalist 
countries 
Turner 1s8 257 15 1226 1993 
Export 6i 125 158 1268 2583 
Import 97 13.2 18.7 118.7 162.0 
Developing nations 
urnover 63 9.5 12.0 126.2 1896 
Export 33 6.3 69 92 75 
Import 30 32 $1 159.7 169 § 





As hefove, the socialist countries ranked first in 
the Soviet Union's foreien trade in 1980. Their share 
in Soviet foreign trade turnover equalled 53.7 per 
cent, whereas that of CMEA nations amounted to 

















48.6 per cent. Our major trading partners in 1980 
were the GDR, Poland. Czechoslovakia , Bulgaria 
Hungary and Cuba 


Soviet Trade with the CMEA Member Countries 








(min rubles) 
— — “ : 
1979 | 1980 
Bulgaria 6 480.4 7,099.1 
Hungars 5.158) ©7M2 
Vietnam S938 6124 
GDR 8.1335 9.2000 
Cuba 4,249.) 4266.0 
Mongolia 7716 843 6 
Poland 78730 8.0020 
Romania 2.1456 2.7915 
Crechosion akia 6.5463 7.1840 





The trade turnover with CMEA nations is in- 
creasingly affected by such forms of production co- 
operation as joint construction of various projects 
and greater specialized and cooperated manufacture. 

The share of specialised and ted products 
in the Soviet Union's mutual exchanges with the 
CMEA nations continually expands. The Soviet 
Union is signatory to over 135 bilateral and 90 
multilateral agreements on specialised and cooperat- 
ed production with the CMEA countries and Yugos- 
lavia covering machine tools, tractors and farm 
equipment, machines for the light and food indus- 
tries, etc. 

A series of bilateral long-term programmes of 
specialized and cooperated production signed in 
1979-1980 between the Soviet Union, on the one 
hand. and Bulgaria, Hungary, the GDR, Poland, Ro- 
mania and Czechoslovaka. on the other, will] breathe 
new life into this cooperation for the next two five. 
vear plan periods (up to 1990). The latter will wit- 
ness accelerated integration along this particular 
line—as emphasized bv the leaders of the fraternal 
parties of the CMEA countries, during their meet- 
ing and talks with L.I. Brezhnev in the Crimea. 

The CMEA nations’ economy has entered a phase 
when the choice of the optimal ratio of the use 
of the economic growth sources is becoming in- 
creasingly important. The coordinated national eco- 
nomic plans of the CMEA countries for the next 
quinquennium meet this challenge. They lay par- 
ticular emphasis on long-term specific programmes 
vf cooperation (LSPC) in major industries such as 

















energy, fuels and raw materials, mechanical en- 
gineering, transport, agriculiure and consumer 
goods. About 120 multilateral agreements have so 
far been signed to translate these programmes into 
reality, 

A major problem which requires the member- 
countries concerted efforts for its solution is meet- 
ing their mounting needs in energy, fuels and raw 
materials. Against this background the CMEA coun- 
tries attach utmost importance to these LSPC. 

All interested socialist countries wili take part 
in further developing the Soviet extractive indus. 
tries, in particular, their greatest efforts will be co- 
vperation in constructing iron-ore mining indus. 
trial complexes in our country. 

In its turn, the Soviet Union will take part in 
constructing a number of energy projects, ferrous 
and non-ferrous metals enterprises, chemical plants 
and oil refineries on the territories of the socialist 
countries 

Intensive efforts will be made to develop latent 
reserves, improve the pattern of social production 
and consumption, intensify production and create 
new sources of commodity stocks. 

Fulfilment of measures agreed by the CMEA 
member-countries and specified in both the LSPC 
and the long-term programmes of specialization and 
cooperation in production will enable the CMEA 
nations to meet each others’ needs in machines, 
equipment, computers and other products, as well 
as consumer goods. 

The Soviet Union has signed protocols on trade 
turnover for 198) with all CMEA nations. The 
protocols are based on their mutually coordinated 
national economic plans. The new agreements en- 
visage growth of mutual exchanges with the so- 
cialist community countries. 

Outside the CMEA tramework, trade actively de- 
veloped in 1980 with Yugoslavia. The Soviet-Yugo- 
slavian trade turnover exceeded the 1979 level by 
49.9 per cent reaching 3,800 million rubles. The ex- 
change between the USSR and Korean People’s De- 
mocratic Republic equalled 572.1 million rubles, 
a 16.3 per cent increase over the previous five vears. 
Trade with the People’s Republic of China amount- 
ed tu 316.6 million rubles. 

The Soviet Union's trade and economic relations 
with the industrial capitalist countries developed in 
1980 against the background of an aggravated 
political situation resulting trom imperialist attempts 
to block international detente 











The policy of restricted trade and economic ties 
with the Soviet Union declared by the former US 
Administration and the latter's attempts to make 
the US allies uphold the economic sanctions agains! 
the USSR under the pretext of “Atlantic solidarity’ 
fell down very quickly. The stable, mutually prof. 
itable trade and economic relations with Western 
countries that had shaped up in the seventies could 
not just go under for the sake of US Administration's 
selfish political ends. Most industrial capitalist coun- 
tries neither joined the economic sanctions nor ac: 
cepted the suggested restrictions. 

Large-scale, long-term projects continued to be 
carried out in 1980 in cooperation with many 
Western countries on the basis of intergovernmental 
agreements on economic, scientific, technical and 
industnal cooperation and the specific long-term 
programmes. The Soviet Union continued to sup- 
ply natural gas to Austria, Italy, France and the 
FRG in payment for purchases of pipes and equip- 
ment for the gas industry. It continued to cooperate 
with Italian, Finnish, French and West German 
firms in constructing chemical plants, steel mills and 
viher enterprises in the USSR. 

The mentioned agreements enable firms of in- 
dustrial capitalist countries to expand their exports 
ot machinery, equipment and materials to the Soviet 
Union in order to obtain the fuels and raw materials 
their countries need so greatly. 

Long-term agreements with a number of indus- 
trial capitalist countries provide also for the par- 
ticipation of Suviet economic organisations in con- 
-tructing industrial projects in these countries and 
in extending cooperation and specialization with 
Western companies. In 1980 the Soviet Union assist- 
ed Finland and Greece to construct energy and other 
projects, it continued to expand industrial coopera- 
tion and specialized production with Austrian, 
British, Italian, Finnish, West German and other 
firms 

Tiade with industrial capitalist countries exceed- 
ed the previous year's level by 22.6 per cent with 
exports rising by 26.8 per cent and imports increas- 
ing by 18.7 per cent. 

In 1980 the Soviet Union's major trading part- 
ners in these countries were (turnover in million 
rubles): the FRG, 5.800; Finland, 3,900; France, 3,700; 
Italy, 3,000; Japan 2,700; Great Britain 1,800; USA, 
1,500; and the Netherlands, 1.400. 














The best progress in trade and economix rela: 
trons was achieved with those nations who follow. 
ed an independent realistic policy of extending and 
developing mutually beneficial relations with the 
Soviet Union 

A msing trade tu:nover and mounting long-term 
economic cooperation were characteristic of our 
trade and economic relations with the FRG. Com- 
pared to 1979 the trade with ths country grew 36.1! 
per cent 

The iong-term programme of Basic Outlines of 
Soviet West German Cooperation in the Field of 
Economy, and Industry for the next twenty-five vears 
signed during Chancellor Schmidts visit to the 
Suviet Lowen in Julv 1980 stipulates the construc: 

n extension and modernization of industrial com- 
plexes and caterprises, and cooperation in develop. 
ng and manufacturing equipment. extracting and 
processing individual raw materials. energy develop 
ment, etc 

In 1980 large contracts were signed with the 
Vevs*smann Thyssen consortium delivery of 

. ‘ons of large-diametre pipes to the Soviet 
nion), the Klockner-Werke group (construction of 

“lore nium plant in the USSR) and the Ude com- 
pews (delivery to our country of a poivester thread 
producing plant) 

As our trading partner Finland occupies the 
second place among the West European capitalist 
countries In 1980 Soviet-Finnish trade turnover ex- 
ceeded the 1979 level by 492 per cent 

The turther expansion of Soviet-Finnish trade 
and economic relations was defined during President 
Urho Kekkonen’s official visit to the Soviet Union 
in November 1980. A protocol signed at the top leve! 
prolonged the operation of the Long-Term Program- 
me for the Development and Deepening of trade 
econumic. industrial, scientific and technical co- 
operation (effective tll 1990) to 1995. It envisaged, 
in particular. increased trade with Finland 

Big contracts were concluded in 1980 with Fin- 
nish firms for deliveries of 300 million rubles’ worth 
of ships and also equipment for the third stage of 
the S\ctogorsk pulp-and-paper complex (in the So- 
viet Union) in the eleventh five-vear plan period. 
Likewise. a protocol was signed on the construction 
the second and third stages of a large mining 
noles in the town of Kostomuksha 
Trade with France kept forging ahead. register- 
2 per cent increase in 1980 as against 1979 
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In 1980 a review was made of the progress in Soviet: 
French trade and economic relations and measures 
vutlined for 1980-1982 to fulfil the Long-Term 
Am oe lor the Extension of Economic, Indus 
trial and Technical Cooperation between the two 
countries lor the period from 1980 to 1990. 

Big contracts were signed in 1980 with French 
companies on cooperation in the following fields: 
construction of a dynamo steel producing shop at 
the metallurgical comples in the city of Novolipetsk 
(‘firm Creusot Loire); and deliveries of equipment for 
stationary off-shore drilling platforms (hrm ETPM): 
fur centrifugal casting of pigiron pipes (firm Pont: 
&-Mousson), and for a methyonine producing plant 
(firms Rhone-Poulenc and Spechim). 

Progress was registered in Soviet-Italian trade 
und cconumic relations with the trade turnover ex: 
ceeding the 1979 level by 40.8 per cent. An agree: 
ment on couperation in the field of chemistry under 
# cuMmpensalion arrangement Was signed in 1980 
with the lialian company Montedison. Also, a gen- 
cial agreement on covperation in ferrous metallurgs 
was concluded with the Finsider association. 

The new agreements and contracts signed in 
1980) are a solid contribution tu stronger economic 
lies with the capitalist nations and thev consolidate 
the material foundation of international detente. 

Last vear also witnessed growiug trade with 
Austria, Australia, Belgium, Greece, Spain, Canada. 
New Zealand and Switzerland. 

Trade with Japan and Great Britain in 1980 
slowed down as the result of artificial barriers rais- 
ed by these countries 

In 1980 trade with Japan which used to be a 
secund major trading partner of the Soviet Union 
emong capitalist countries increased only bv 48 
per cent Japan moved to the fifth place in the So 
viet trade turnover. Trade with Great Britain in 
the same veur dropped by 4.8 per cent 

SovietAmerican trade was 47 per cent below 
the 1979 level. The US discriminatory practices had 
un almust equal adverse effect on both US exports 
tu the Soviet Union and Soviet exports to the USA. 

The vear 1980 saw further progress in the Sovier 
Lmwions trade and economic cooperation with the 
developing nations of Asia, Atrica and Latin Ame. 
rica. The Soviet Union seeks to promote mutually 
nrutitable exchanges with these countries based on 
« long-term, equal fovting. In 1980 it continued to 
give them economic and technical aid to construct 
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industrial enterprises, energy, farm and other un 
dertakings conducive to their stronger economic 
and political independence. In 1980 Soviet trade 
with these countries exceeded the 1979 level by 26.2 
per cent 

In 1980 the Soviet Union conducted trade with 
9° develuping nations. Its trade and economic re 
lations with 76 of them were governed by inter-go- 
vernmental trade or economic treaties and agree 
ments, Last vear, lor the first time, trade agree 
ments laying down the general principles of mutual 
wade relations were concluded with Gabon, Gre- 
nada, Kampuchea and Nicaragua. Protocols were 
signed with Kampuchea, Nicaragua and Sierra-Leo- 
ne of establishing Soviet trade representations in 
these countries 

In 1980 the largest trading partner of the Soviet 
Lniun amoung the developing countries was India 
Suviet-Tndian trade equalled 1,739.8 million rubles 
The trade and econumic relations between the two 
countries are develuping on a long-term and stable 
tuundation. The major guidelines tor their growth 
are vutlined in the Long-Term Programme of Eco- 
numic, Trade, Scientific and Technological Cooper: 
ation signed by heads of government in 1979, co- 
vering a period of 10-15 vears. 

The Programme aims at retaining the achieved 
rates of trade growth in the eleventh five-vear-plan 
period. The new trade agreement for 1981-1985 sign. 
ed during Lt. Brezhnev's visit to India in Decem- 
ber 1980 makes this quite feasible 

In 1980 there was a considerable increase in 
trade with Argentina: a 38-fold rise over 1979 to 
reach 1,192.5 million rubles 

Impurtant trading partners from other develop- 
ing countries in 1980 were (turnover in million ru- 
sles): lrwq, 741.7: Libwa, 480.9; Turkey, 443.2; and 
Syria, 421 


Gouds worth 6.900 million rubles (9.2 per cent 
more than in 1979) were exported to the developing 
nations in 1980. Mostly it was machinery and equip- 
ment for various industries, transport and agricul- 
ture More than half of the machines and equip 
ment was exported in complete sets 

Imports from the developing countries amount. 
ed to 5.100 million rubles, a 597 per cent increase 
over 1°79. In 1980 a fifth of them was fuel, minerals 
and metals: more than half was foodstuffs and raw 
materials for their production 
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Last vear the Soviet Union increased its pur: 
chases of products maiufactured by the national 
industries of these countries. More diversified im: 
ports by the Soviet Union from the developing 
nations reflect both the progressive trends in world 
trade and the principled position of the Soviet 
Union supporting an increased relative share of 
manufactures in its imports from the developing 
countries 

The Soviet Union vigorously backed up the de- 
veloping countries’ efforts to end discrimination, 
artificial barriers from international trade, unequa- 
lity and exploitation in international economic re 
lations Soviet representatives were consistent in 
pursuing this course at international forums in 
1980, including those held within the framework 
of the United Nations 

Soviet exports in 1980 exceeded the 1979 level 
by 17 per cent to reach 49,600 million rubles 


Share of Maior Commodity Groups in Soviet Exports 








(per cent! 
‘979 | (p980 
Total 100 100 
including 
Machines equipment and transport means = 17° sf 
Fue! ond electricity 4). 460 
Ores and concentrates. metals and pro 
ducts thereof 9) ee 
Chemicals fertilizers, rubber 29 43 
Timber pulp-and-paper products 41 4) 
Testilc raw materials and sem)-manufac 
tures 20 19 
Industrial consumer goods 2.3 2.5 





The major export article comprises fuel and 
energy products: crude oil. oil products, gas, coal 
and coke These go mainly to mect the requirements 
of the socialist countries. As before, they were also 
exported to industrial capitalist countries and de- 
veluping nations 

As to ores. concentrates and metals the changes 
were as follows: greater quantities of iron ore, pig 
iron, copper, zine and aluminium were shipped to 














the CMEA nations; there was an increase in rolled 
metals exports to the socialist countries. and more 
pipes and sulphur went to the developing countries 

Chemicals were a very dynamic export item in 
1980 exceeding the 1979 level by 33.5 per cent and 
worth 1.400 million rubles. The country's expanded 
output of chemical industry enabled more plastics 
and svnthetic resine to be exported to the CMEA 
and the industrial capitalist countries, and more 
nitrogen fertilizers to the developing nations, as 
well as to step up its exports of potash fertilizers 
and insecticides. 

As aguinst 1979 exports of timber and pulp-and- 
paper products went up by 15.3 per cent, Percent: 
age of individual products was as follows: round 
timber, 8.5 (minus): sawn timber, 6.5 (minus): pulp, 
20.7 (plus): paper, 36 (plus) and cardboard, 7.6 
plus) 

Exports of machinery, equipment and transport 
facilities exceeded the 1979 level bv 5.5 per cent (or 
400 million rubles) to 7,800 million rubles 

Exports of engineering products in recent vears 
have been characterised, first of all, bv increased 
deliveries of power-generating equipment, specific. 
ally, equipment for atomic power plants, instru 
ments and devices, laboratory and medical equip- 
ment, transport means, metal-working equipment, 
furm machinery. blast furnaces, metallurgical and 
mining equipment, etc. 

Industrial cooperation with socialist and West. 
ern tirms which has greatly increased in recent vears 
has been helpful in raising scientific and technical 
standards and export volumes of engineering pro- 
ducts In 1980 the share of specialised products 
exceeded 25 per cent of the total machines and 
equipment exported to the CMEA nations. Various 
furms of industrial cooperation with foreign firms 
are used in export deliveries of: engines and equip- 
ment for ships (Finnish firms): welding equipment 
‘Austrian. British and US companies); concrete 
oumping motortrucks (Stemmer company, the 
FRG) metalworking lathes (West German, Italian, 
French, Swedish, British, Dutch. Austrian firms); 
woodworking equipment (Finnish companies), and 
man\ other engineering products 

\n increase over 1979 was registered in the deli- 
veries of machines, equipment and transport means 
under agreements on building industrial and other 
facilities abruad with Soviet assistance 
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The continually expanding trade and economic 
-voperation with the socialist countries and its im- 
proving forms have an im t effect on the 
growth of Soviet exports of machines and equip: 
ment to these nations 

In 1980, 78.2 per cent of all Soviet exports of 
engineering products was diverted to socialist coun: 
tries; the share of the CMEA nations amounted to 
72.9 per cent, an increase of 7.2 and 74 per cent 
respectively over 1979. 

Last vear the socialist countries received more 
vf the following equipment: power-generating, elec: 


rival, metallurgical, lifting and conveying ma 
chines, also trucks, farm machinery, etc 

More Soviet-made equipment is bought by the 
developing oations. The share of machines and 
equipment in Soviet exports there in 1980 was 181 
per cent, while the inerease in volume as compared 
tu 1979 amounted to 4.7 per cent. 

Thev purchased more Soviet equipment for the 
metal-working, metallurgical and oil-refining indus- 
tries, a8 well as tractors, trucks and passenger cars 

The sick economies of the industrial capitalist 
countries slackened market demand there for So- 
\iet-made engineering products. In 1980 Soviet ex- 
purts to this group of countries was less by 18.5 
per cent as against 1979. Some types of equipment, 
however for example, power-generating and elec: 
trical were in a much higher demand than in 1979. 

In 1980 Soviet-manufactured engineering pro 
ducts were exported to Finland, Greece, Great Bri- 
tain, France, Belgium, Italy, the FRG and other 
countries 

Soviet exports of cultural and household guods 
continued tu rise Last vear the Soviet Union ex 
ported 224 million clocks and watches, including 
movements, 506.000 refrigerators, 1.2 million photo 
cameras, and 1,051,700 bicvcles. 

As compared to 1979, Soviet imports in 1980 in- 
creased by 17.4 per cent to 44,500 million rubles. 


Machines and equipment. as well as consumer 
goods and foodstuffs and raw materials for their 


manufacture continued to be major articles in our 


imports. 
The USSR bought 15.100 million ruoies worth of 
machinery, equipment and transport facilities 














Share of Major Commodity Groups in Soviet Imports 











(per cent) 
| 1979 | 1980 
| 
Total 100 100 
including 
Machines, equipment and transport means M0 13.9 
Fuel and electricity 44 40 
Ores and concentrates, metals and pru 
ducts thereol 11.2 108 
Chemicals. fertilizers, rubber 47 s) 
Timber, pulpand-paper products i 20 
Textile raw materials and SEMAN ad 
tury ! 7) 22 
Food products and raw materials lor thes 
Manulacture Ne NO 


Industrial consumer guud. ita 121 


saa me Ose Soe = 


Imports ut individual products were as follows 
(million rubles) metallurgical equipment, 422.38. 
chemicals 12439: power-generating equipment, 
385.6, equipment for the textile industry, 3921; 
equipment for the timber, pulp-and-paper industry, 
209.2; equipment tor the food industry, 455.3; print. e 
ing equipment, 33.5, lifting and conveying equip- 
iment. 828.2, road and road-construction machinery, 


a, a » 





Ships and equipment worth 1,240.1 million ru 
bles were imported to expand water transpoi and 
ishing fleet, railway rolling stock and equipment, 
worth 577.5 million rubles; and farm machinery and 
equipment, worth 803.7 million rubles 

Most of the machines and equipment came from 
ihe CMEA  ountries. Imports from this group of 
countries exceeded the 1979 level by 5.2 per cent 
caching 9.800 million rubles: their share in Soviet 
unpurts of engineering products went up from 64.8 
per cent in 1979 to 65.2 per cent in 1980 

Industrial capitalist countries were the source 
uw one-third of all imported engineering products 
ther value 4,700 million rubles 

Last vear the Soviet Union continued to import 

iw inaterials and equipment necessary to develop 


certain industrial branches. specifically, ferrous me 
tal polled stuck (1,336.6 million rubles’ worth) and 


\arious pipes (1,238.1 million rubles’ worth) 
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To more fully meet the requirements of the po- 
pulation in cultural and house goods and those 
of the food and light industries for individual raw 
materials the Soviet Union imported in 1980 the 
following wares: raw sugar, 3.8 million tons; meat 
and meat products, 820,000 tons; butter, 249,000 
tons, collee, $8,300 tons; cocoa beans, 126,800 tons; 
teu, 70,900 tons; fresh fruits and berries, 995,100 
ions; fresh vegetables, 132,800 tons; textiles, 435.7 
million metres; garments, worth 956.4 million ru- 
bles and knitwear—454.! million rubles; footwear, 
868.3 million rubles’ worth; furniture, 420.2 mil- 
lion rubles’ worth and other consumer goods. 


* * * 


The decisions of the 26th CPSU Congress on so 
cial and economic development will further use 
loreign economic relations to enhance the effec 
tiveness of social production and meet to a tuller 
measure the growing requirements of society for 
consumer goods 

Particular attention should be paid in the ele- 
venth flivevear plan period to stimulating the 
growth and improvement of the country's export 
potential which to a large extent predetermines the 
prospects of Soviet foreign commerce and other 
furms of economic cooperation. 

The Guidelines for the Economic and Social De- 
velopment of the USSR for 1981-1985 and for the 
Period Ending in 1990 devote much attention to the 
improvement of exports pattern, first of all through 
increased manufacture and deliveries of engineer- 
ing and other finished products that meet foreign 
market standards, and augment supplies of better 
processed materials and goods for export. 

The achievement of the mentioned aims will be 
jacilitated by more efficient planning and control 
uf the export potential’s growth, improved assess- 


ment methods of the efficiency of foreign trade ope- 
rations. and measures to stimulate the manufacture 
of competitive export lines. 

In planning foreign trade stricter attention 
should be paid to our ability to manufacture certain 
guods and equipment so as to avoid spending for- 
vign exchange on purchases of those foreign-made 
goods and technologies which can be developed and 
produced in the Soviet Union. 

4 better use of reserves for higher efficiency of 
social production would mean quicker construction 
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uf enterprises fitted with imported equipment and 
attainment of their projected capacities 

Higher efficiency in foreign commerce has an im. 
mediate positive impact also on various related ac- 
\i\\ities: transport, port facilities, storage of foreign 
cargo and banking operations. 

Meeting all these challenges requires a com- 
prehensive approach and the cooperation of a wider 
range of specialisis in the industrial ministries and 
economic, planning, research and foreign trade 
Jre@anizations 


"Vneshnyaya torgoviya" 1981 English translation, “Foreign Trade," 1981 
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USSR=CEMA TRADE 


SRIEFS 


CEMA ACTIVITY IN 1980-<Moscow FRONOMICHESKAYA GAZETA in Russian No 19 signed to 
presse 4 May 1981 publishes on pages 20-2] a 3,500-word survey by the CEMA secre- 
turiat cconomie information section under the heading "CEMA's Activity in 1980," 
The survey covers the ChMA countries’ cooperation in planning, science and tech- 
nology, fuel, energy and raw materials, agriculture, and the food industry, 
transport and consumer goods production, and gives an account of CEMA's currency 
and financial activity and international ties, including cooperation with Yugoslavia 
and Finland. [Editorial Report] 


CSO: 1825/30 
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TRADE WITH INDUSTRIALIZED COUNTRIES 





PATOLICHEV SAYS FRG DEFAULTS ON CONTRACTS 
Moscow FOREIGN TRADE in English No 5, 1981 pp 3-5 


lArticle by Nikolai Patolichev, USSR minister of foreign trade) 


[Text] 


The 26th Congress of the Communist Party of 
the Soviet Union reiterated tne consistent course of 
the Soviet state for extending stable, mutually. 
profitable relations with capitalist nations, based 
on strict compliance of reciprocal commitments. 
This is a principled line which reflects the purpo- 

ful orientation of Soviet foreign policies towards 
peace and increased detente and mutual under- 
standing between nations. The Communist Party Con. 
gress summed up the results of foreign economic 
activities in the Tenth Five-Year Plan Period and 
vutlined the prospects for 1981-1985 and for the 
period ending in 1990. It reaffirmed that the 
Soviet Union would continue to keep and translate 
into reality the provisions of the Helsinki Final 
\ot concerning European security and cooperation 


Soviet-West German trade and economic rela- 
tions are an important component materialising 
the content of the Final Act 


\mong the features of these relations in the past 
decade the tollowing have been most noteworthy: 
hich growth rates of the two countries trade turn- 
wer and the search for and application of new 
forms of trade and economic cooperation that are 
gutside of the traditional pattern and a more ef.- 
icctive and stable use of the benefits of the inter- 
national division of labour serving both countries’ 
interests 
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In 1980 the volume of Soviet-West German trade 
exceeded that of 1970 ten-fold increasing to 5,800 
million rubles. In 1970 West Germany ranked 
tenth in Soviet foreign trade. Last year it moved to 
the first five Soviet trading partners being the lar- 
gest among the industrial capitalist nations. 


Although the Soviet Union's relative share in 
West-German foreign trade is smaller, it is never- 
theless considerable as regards major commodities 
so essential for every country’s economy such as 
energy carriers, various primary raw materials, se- 
micmanutactures and engineering products. The 
leading items in Soviet imports from West Germany 


are machines and equipment, large-diameter pipes 
and chemicals. 


The aim of doubling Soviet-West German trade 
in 1976-1980 as against the previous five years for- 
mulated at the 1978 summit meeting has been 
achieved. It increased 2.5 times. 


The 26th Party Congress gave a positive assess- 
ment of the progress in Soviet-West German re- 
lations. “Our relations with the Federal Republic 
of Germany based on the 1970 and later agree- 
ments,” Ll. Brezhnev, General Secretary of the 
CPSU Central Committee, pointed out in his report 
to the 26th CPSU Congress, “on the whole shaped 
favourably. The meetings with Chancellor Helmut 
Schmidt in 1978 and 1980 like the earlier ones with 
Wills Brandt have made a useful contribution to 
European detente and have extended the horizons 


of mutually advantageous Soviet-West German 
lies.” 


The recent quantitative growth in Soviet-West 
German trade and economic relations have been 
accompanied by qualitative changes as well. I mean 
that in the seventies the sides embarked on the 
joint implementation of large-scale, long-term co- 
vperation projects, including those based on com- 
pensation arrangements, which has strengthened 


the ties between both countries’ inter-related in- 
dustries. 


For instance, the seventies witnessed the signa- 
ture of three agreements of a long-range nature 
valid up to the vear 2000 related to deliveries of 
Soviet natural gas and West German shipments 
of large-diametre pipes and other equipment for 
the construction of gas pipelines. Under these agree- 
ments the annual deliveries of gas to the FRG in 
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1980 reached 10,000 million cu.m., whereas the 
total amount of gas to be delivered towards the 
turn of the century will have approximated to 
275,000 million cu.m. 


In 1976 the two countries signed a large-scale 
agreement on the construction in the Soviet Union 
of an industrial complex to produce polvester fi- 
bres and materials for their manufacture, and on 
deliveries of chemicals on a compensation basis 
The follow-up contracts with West German firms 
for equipment deliveries in 1978-1985 totalled over 
350 million rubles 


It is worth emphasizing that the form of coope- 
ration (compensation arrangements or cash) is ex- 
clusively a matter of the partners’ choice, For ex- 
ample, we pay cash for the equipment and services 
provided by West German firms under the 1974 
General Agreement on the construction of an elec- 
trometallurgical complex in Oskol. Although the 
usual international practice is through credit tran- 
sactions we are still using the cash type of settlem- 
ent. Contracts worth 400 million rubles have so 
tar been signed under this Agreement. 


No matter how large the Soviet orders may be, 
many medium-size and small West-German firms 
are involved as sub-contractors in supplving equip- 
ment. For instance. some 40 large, medium-size and 
small West German companies supplied machine- 
touls for the Kama truck complex. In passing I can 
mention that todav Soviet foreign trade associa- 
tions are conducting business with almost 2,000 West 
German firms, most of them medium-size and 
small. The labour force emploved in fulfilling Sov- 
ict orders numbers hundreds of thousands office 
and factory workers. 


Traditional forms of trade are supplemented bv 
new tvpes of business relations, including the verv 
promising form of cooperated production, which 
presupposes the partners’ intimate knowledge of 
each other, close cuvoperation and even division of 
specilic productive functions of the industrial en- 
terprises. 


Relations with a number of firms include joint 
manufacture and sales of metal-cutting machine 
tuols. textile equipment, presses, motor truck mount- 
ed conerete pumps, and sewing machines. 12 co- 
operated manufacture agreements have been con- 
cluded so far, which is also a new qualitative ele- 
ment in the business cooperation between our 
cuuntrics 
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Cooperation has been started on jvint sales to 
third countries: a 100 million rubles’ worth of 
power generating equipment under such a pro 
gramme is being delivered to Iceland, Argentina 
and Greece. The scope of this expanding coopera 
tion speaks for itself: under discussion with the 
Krupp, Mannesmann-Demag and Baumco compa: 
nies are arrangements for trade and manufacturing 
collaboration on the sales of Soviet gas turbines; 
talks are in progress with the Linde firm on deli- 
veries to third countries of complete units, engineer: 
ing services and know-how for the manufacture 
of ethyl alcohol using Soviet technology; other fea- 
sible projects are under examination. 


Creation of companies in the FRG with partici 
pation of the Soviet forcign trade organizations to 
better study and meet public demand is another 
new positive experience. Seven companies of this 
kind ave taking care of the deliveries and technical 
servicing of machinery and equipment. the sales 
vf wood »roducts, chemicals, jewelry, spirits and 
wine, licences, and also the provisions of transpor- 
tation, forwarding. designing and engineering ser- 
Vices. 


On their part thirty two representations of West 
German firms and banks in Moscow today facilitate 
the extended cooperation between the organiza- 
tions and companies of both countries. 


Very important for the future of Soviet-West 
German cooperation in commerce and economics 
is, in our view, the work now being carried out bv 
both sides to fulfil specific contents of the Long- 
Term Programme of Basic Outlines of Cooperation, 
signed on July Ist, 1980 in pursuance of the summit- 
level Agreement of Mav 6, 1978 between the USSR 
and the FRG in the field of economy and industry 
We presume that this will be the main subject tc 
be discussed in detail at the forthcoming regular 
tenth session in Moscow of the USSR-FRG Com- 
mission on economic. scientific and technical co- 
operation 


The construction of a gas pipeline from West Si- 
beria to the western border of the Soviet Union 
ix one of the new large-scale projects of special 
interest. It gets much coverage in Western mass 
media For obvious reasons the benefits to be gain- 
cd bv the Soviet Union are sometimes heavily over- 
emphasized. which warrants a reservation 
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The Soviet Union possesses vast resources of 
natural gas, coal and hydropower. Its atomic 
industry is making rapid progress. We are in a po 
sition not only to meet fully the requirements of 
our country in energy, but also to export energy. 
carriers in large quantities. It is clear that the choice 
of carriers that our country can export is large, in- 
cluding oil, natural gas, coal. electricity and nuclear 
fue! Of course, the Soviet Union will conduct this 
business on an equitable basis 


It will invite foreign countries to take part in 
this giant construction on mutually acceptable 
terms. We believe that the interested countries, in- 
cluding the Federal Republic of Germany, that can 
take an extensive part in the construction of the 
cas pipelines. will display as much realism as pos- 
sible towards this “project of the century” of all- 
European benefit and significance 


On the whole the Sovict-FRG trade and eco 
nomic relations are making good progress, but we 
should not forget some problems still outstanding 
' mtortunately, new difheulties are emerging here 

w which we are not to blame. These concern the 
ecent detaults of contracts by particular West Ger 
nan firms 


We, Soviet people, are accustomed to believe 
that West German tirms are respectable and reliable 
sartners as regard their business commitments. 
Like elsewhere in the business world we hold that 
a rehable partner is a guarantee of successful and 
mising cooperation. In the complicated inter- 
mal situation of today it is verv important not 
ose the perspective of this cooparation. to wit, 
wt to sield to short-lived political or other sen- 
timmnts, but to continue building up mutual con- 
fidence and eeoud faith 


conclusion | should like to stress that the 

rel of trade and economic relations achieved be- 
iween the Soviet Union and the FRG provides a 
wal busts tor their further development and ex- 
ounsron We see the tuture of our relations with 


the ERG m peacetul coexistence and business co- 
meration. This policy, which meets the cardinal in- 
rests of our peoples and states, has been time- 
tested and tully justitied. The Soviet Union is fullv 
Tate nined to tallow this course in the future which 
% decisions of the recent 26th Party Congress 


COPYRIGHT: "“Vneshnyaya torgovlya” 1981 English translation, “Foreign Trade," 1981 
CSO: 1812/56 








TRADE WITH INDUSTRIALIZED COUNTRIES 


WOONONTST ARGUES FOR EXPANDED TRADE WITH WOT 
Moscow PHAVDA in Hussian 29 Apr 61 p 4 


[Article by Yu. Yershov, doctor of economics: “An laportant Factor: On behalf of 
Mutually Profitable Trade"/ 


[Text/ At the turn of the 1960's there occurred a serious worsening of the inter- 
national situation, which wae the fault of the most agressive imperialist circles, 
primarily those of the United States. The adventuristic course which is being con- 
ducted by the Western militaristic circles, as expressed in moving up 4 new notch 
in the arme race, in the attempts to impose ite own will on other countries and 
peoples, in the arbitrary proclamation of various regions of the world as the 
sphere of ite own “vital intereste,"--all of this has brought about a growth of 
tension in the vorid. 


To the policy of the agressive imperialist forces, which is dangerous for the fate 
of the world, the Soviet Union opposes a course of restraining the arms race, 

atrengthening peace and international security, defending the soveriegn rights and 
liberty of nations. An important place in the Soviet state's persistent efforts 
with respect to ameliorating the situation, preserving detente, and strengthening 
peace is occupied by the development of international cooperation in many practi- 
cal spheres and, in particular, mutually profitable trade and economic ties. 





The Jointly written monograph “Por a Materialigation of Detente,” which was recent- 
ly published by the"Meshdunarodnyye otnosheniya” Publishing House, provides a 
detailed analysis of our country's trade and economic relations with capitalist 
states; it shows the role and importance of these ties in the development of normal 
inter-governmental cooperation, based on the principles of peaceful coexistence, 
This book reflects the multi-faceted activity of the CPSU Central Committee, based 
on the Leninist doctrine concerning the foreign policy of a socialist state, as 
well as the activity of ite Politburo, headed by Comrade L. 1. Breszhnev in set- 
ting up and carrying out the foreign economic ties of the USSH. 


The growth of the Joviet Union's foreign economic ties is inextricably bound up 
with the increase of our country's cconomic, scientific, and technical potentials. 
At the present time the UJOR accounts for one-fifth of the world’s industrial 
production. The USSR firmly maintains ite hold on first place in the world with 
respect to the extraction of petroleum, coal, iron ore, with regard to the pro- 
duction of cast iron and steel, coke, mineral fertilizers, tractors, diesel 
locomotives, electric locomotives, as well as cotton, flax, woolen fabrics, leather 
footwear, butter, milk, and sugar. 
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Already during the years 1970--1979 within the overall increase in our country's 
foreign trade by a factor of 3.6 the USUR's trade with the developed capitalist 
countries increased by a factor of 5.5--frem 4.7 billion to 25.8 billion rubles, 
These countries now account for more than 30 percent of our state's total foreign- 
trade turnover. Juch a development is based on an increase in reciprocal trade 
flows, brought about by the objective process of the expansion and deepening of 
the international division of labor. Despite the opposition on the part of the 
foes of detente, 1960, like the previous year, was marked by a further increase 

in the USUR's trade turnover with those capitalist states which manifested a 
desire for cooperation, especially on a long-term basis, 


During the decade just pact there was a strengthening of the negotiated legal 
basis for trade, economic, scientific, and technical cooperation between the USSR 
and the West. After the All-Buropean Conference of 1975 the USSR signed with 
the countries of Western burope alone about 30 agreements and programs, many of 
which have been designed for a lengthy period--for as many as i0--25 years. Such 
agreements constitute a unique kind of joint capital investment in an extremely 
necessary and mutually profitable cause--the preservation and strengthening of 
international peace, 


it is obviously not by chance that the Joviet Union's trade relations with the 
Western Buropean states are developing fruitfully. The influence of detente 
manifests iteelf here aleo. At the present time the countries of Western Europe 
account for as much as 75 percent of the USOR's trade with the industrially deve- 
loped capitalist states. Our most important trade partners are the FRG, France, 
Finland, and Italy. Ao noted at the 26th CPSU Congress, the v_lume of Soviet- 
Wrench trade over the last five years has almost tripled, while trade with the 
Fit. has almost doubled. 


ihe Soviet Union supplies the countries of Western Burope with petroleum and 
petroleum products, natural gas, lumber, paper and pulp items, various types of 
machinery and equipment, colid fuel, metal ores, non-ore minerals, and many other 
goods. Within Soviet imports from Western Buropean countries the basic position 
is occupied by machinery and equipment, rolled ferrous metals, pipes, various 
chemical productr and consumer foods, 


During the 1970's the trade and economic ties between the USSR and the United 
States developed unevenly, and during the most recent period they have been sharp- 
ly curtailed. The responsibility for this lies entirely on the American side, 
Having adopted a course of exacerbating the international situation, Washington 
han attempted to conduct a policy “from a position of strength” in international 
trade as well, 


Neturning to Uhe trade and economic ties between the USSR and the capitalist coun- 
tries of Surope, ve should also note that during the last few years they have 
underrone important positive changes in the direction of expanding the forms of 
cooperation. the basic Directions of the Beonomic and Social Development of the 

wii Tor the ext sew Years, which was approved by the 26th CPOU Congress, also 

forth the following task:*Proceeding from the principles of peaceful coexist- 

ence between states with differing social systems and the need to strengthen inter- 
national detente, implement stable, mutually profitable trade, economic, scientific, 











and technical ties with those capitalist countries which manifest an interest in 
cooperating with the Soviet Union, Continue to carry out existing agreements and 
conclude new agreements in the sphere of implementing large-scale projects in the 
fuel, metallurgical, and chemical industries, as well as in other sectors of the 
national economy, ‘eek out other ways to develop cooperation with these coun- 
tries,” 


During the period just past specific experience has already been accumulated in 
developing cooperation on the so-called compensation basis. In accordance with 
this type of deals and agreements, the Western partners supply the equipment and 
material to produce specific types of products, receiving as payment a specific 
part, 46 4 rule, not exceeding 20--30 percent, of the amount of the final end- 
product. The number of major projects which have been or are being built on a 
compensation basis in accordance with agreements and contracts has exceeded 60, 
horeover, the major part of these enterprises are in such industrial sectors 

as chemical and petrochemical, oi] and gas, lumbering, paper-and-pulp, coal, 
ferrous and non-ferrous metallurgy, and food-processing. 


Jompensation agreements are mutually profitable in their nature. The Soviet Union 
is interested in developing thie form of cooperation, inasmuch as it allows us 

Lo speed up the development of natural resources, which is especially important 

in regard to regions which are difficult of access, to create or modernize indi- 
vidual industrial facilities, to improve the structure of Soviet exports, 
primarily by means of increasing the production and delivery of machine-building 
output and other manufactured goods which meet the requirements of the foreign 
market. ‘Thus, our country utilises the possibilities of the international divi- 
sion of labor in order to satisfy more fully the requirements of the national 
economy for equipment, as well as the population's demand for consumer goods. 


in turn, the firme of the Western countries have the possibility, under the condi- 
tions of acute competition and a weakening of demand in the capitalist markets, 

of ensuring themeelves of large orders for delivery to the USSR over a course of 
several years of complete enterprises, equipment, machinery, and materials, At 
the Same time they receive steady sources of supply in goods which are necessary 
to them, many of which are becoming shorter and shorter in supply in the world 
capitalist market in connection with the exacerbation of the fuel and raw material 
crisis. 


At the same time such a new form of cooperation is being carried out as the con- 
otruction in capitalist countries of a number of industrial and other facilities 
-ith the aid of Soviet organigations and based on equipment manufactured in the 
ss, Thus, for example, a metallurgical plant, nuclear and thermal electric 
po er Stations, and a gas pipeline have been built in Finland. 


During the last few years there has been increasing development of the principle 
of joint participation of the Western countries and the USSR in building industrial 
projects in the developing states. The first steps in this direction have been 
made, for example, with firms in the FRO, Finland, Japan, and Sweden. Soviet 
organizations have signed appropriate contracts with these firms, providing for 

the delivery of equipment and the rendering of services in the course of construc- 
tion of energy-producing, industrial, transport, and other projects in developing 
countries. 
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The Soviet Union's foreign economic activity also provides for participation in in- 
plementing extremely large general Duropean projects in the field of economic and 
technical cooperation, the merging of the material, scientific, and technical re- 
sources of all interested countries in solving the global problems of our times, 


The results which have been achieved in trade and economic relations between the 
Joviet Union and the Western countries are not to the liking of the foes of de- 
tente, particularly those in the United States. They are attempting to hamper the 
further growth of these mutually profitable ties, to turn trade into a weapon of 
political pressure and blackmail. However, the policy of all manner of prohibi- 
tions and discriminatory limitations in trade with the socialist countries, a po- 
licy which has failed on several occasions in the past, is also failing to meet 
with success in our own times, as the facts testify. This is a cause without any 
future prospects. 


The mutual interest in developing economic ties scarcely means that the peaceful 
coexistence and business cooperation between the two social systems can be carried 
out by iteelf alone without the active influence of international politics, with- 
out a persistent struggle to ameliorate the situation in the world. This presup- 
poses, in particular, the elimination of discriminatory limitations in trade with 
the socialist countries, which still takes place in capitalist countries. It is 
also necessary to achieve an expansion of cooperation on an all-European basis. 

To a large extent, all this would facilitate the activation of economic ties be- 
tween the world of socialism and the world of capitalism, serving at the same time 
the cause of strencthening international security. 





"We in the Soviet Union,” noted Comrade L. I. Brezhnev, “have always seen in equi- 
table and free international trade not only a fine means for satisfying the ma- 
terial intests of the parties concerned, but primarily as a powerful factor in 
strengthening peace and good relations between peoples.” 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


ITALLAN JOURNAL ON GAS IMPORT CONTRACT WITH USSR 
Rome RASSEGNA PETROLIFERA in Italian 13 Mar 61 p 231 


[Text] An important contract for a total of about 50 billion lire was signed in 
Moscow between Nuovo Pignone S.p.A. and Mashinoimport, the Soviet State agency. 


The contract calle for a cash payment, in dollars, for furnishing a natural gas 
compression plant to exploit the fields at Orenburg, near the northern Ural 
mountains. 


The plant includes six gas turbines, 14,600 HP each, six natural gas centrifugal 
compressors, in addition to all the accessories to include air cooling units, 
valves, pipelines, gas treatment plants, regulation and control systems, buildings, 
etc.... The contract also includes the furnishing of spare parte as well as 
supervisory know-how for the plant's construction and startup. 


The compression plant has the task of increasing the pressure of the gas, which is 
extracted from the Orenburg beds and then inserted in the Soyuz gas pipeline 
which extends from Orenburg to Khust, near the Czech border. This pipeline, 
completed from 1976 to 1979, carries natural gas for export to Europe. 


It is significant that this new contract was awarded to Nuovo Pignone, considering 
the French, Japanese, German and American competition. This is due not only to 

the quality of the specific project, but also because of the technical and 
organizational know-how demonstrated by Nuovo Pignone in completing five compression 
plants that Mashinoimport had contracted Nuovo Pignone to install for the above- 
mentioned Orenburg-Khust pipeline. 


Without a doubt the vast gamma of Nuovo Pignone products related to gas compression 
plants is the most complete among its worldwide competitors. The Florence-based 
company, in fact, produces gas turbines, centrifugal compressors, air cooling 
units, pipeline valves, switches, separators and other prefabricated pressure, 
instrumentation and regulation instruments. The whole production cycle is studied 
and integrated to furnish optimal plant performance coordinated by planning offices 
Nuovo Pignone specifically set up for this type of undertaking. 


9209 
CSO: %3106/243 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


NORWEGIAN PRESS: DEFINITE INTEREST IN NORWEGIAN OIL PLATFORMS 
Osio APTENPOSTEN in Norwegian 5 Jun 81 p 29 
LArticle by Kjell! Dragnes) 


(Text) The Soviet Union is very much interested in building or buying a 
completed lift oi1 platform in Norway for use in the oi] exploration in 
the Barents Sea. As far as AFTENPOSTEN understands, concrete contacts 
have already been made with Norwegian organizations. The great Soviet 
interest in Norwegian off-shore technology also appeared during an 
introductory lecture given last Monday by Deputy Minister of Foreign 
Affairs Alekse) Mandsjulo at the opening of the Norwegian industrial 
technology fair in Moscow. 


Alekse)j Mandsjulo specially emphasized the continental shelf in the Barents 
Sea as an area which holds bright prospects. This was the first time that 
it was confirmed from official Soviet quarters that, in ite off-shore 
activities, the Soviet Union will primarily concentrate its efforts on the 
Barents Sea. 


The minister stated that the Soviet Union is today carrying on negotiations 
with several firms in the West for the purchase of technology and equipment 
for the oil activities at sea which the Soviet Union intends to undertake 
in the course of the next 10 years. 


"Norwegian firms have experience with shipbuilding and drilling platforms 
which may be used in our projects, provided the commercial conditions are 
competitive,” Alckse) Mands julo said. 


It has boon pointed out on several occasions from Norwegian quarters that 
Norwny ic willing to enter into such 4 cooperation, and this was taken up 
luring the mecting in Moscow before Christmas last year between Prime Minister 
Nikoinai Tikhonov and Forcign Minister Knut Frydenlund. The Russians have 
upparentiy entered into a more concrete stage in their planning and, there- 
fore, have their feelers out toward Norwegian industry. 


The industrial technology fair in Moscow is the first one of its kind. A 
total of seven Norwegian firms are participating, viz. the Kongsberg Arms 





Factory, Simrad, Norwegian Data, Trio Machine Industry, Mycron, 
Norwegian Hydro, and Artos. 


In the course of the next few days, seminars and meetings will be held 
between the Norwegian firme and Soviet ministries and trade organizations. 
The fair constitutes an export drive in areas where Norway has lagged 
somewhat behind, Einar Magnussen, managing director of the Norwegian Export 
Council, telle APTENPOSTEN. 


Norwegian exporte to the Soviet Union last year amounted to 550 million 
kroner, but traditional commodities, such as paper and pulp, still account 
for the bulk of the exports. The Soviet Union, however, has shown great 
interest in electronics, data processing machines and machinery and is 
clearly prepared to allow Norwegian firme in these fields to gain a foot- 
hold in the Soviet market. 


The new S<year plan, which concentrates most on the modernization of exist- 
ing enterprises, moreover, is beneficial to Norwegian firme which are too 
email to compete for big new construction contracts. The development in 
the trade is also favorable this year. So far, contracts have been 

entered into which exceed the total amount of last year. The imbalance 
betweeen import and export has also more or less disappeared, primarily 

in consequence of falling Soviet oil supplies. But Norwegian exports have 
also shown an increase during the last few years. 
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